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From Task Force to Sustainability Committee

Objectives for the Sustainability Committee

Increase Profile UEIL as a
lo}i

sustainability ang

Establish guidance
to help direct and

need for good U ”.‘em'??rs on the industry’s the lubricants
sustainability

practice in the o potential industry in the
industry SIS sustainability debate

Educate the responsible
representative of

Task Force: March 2019 — June 2020



External Message

The lubricants industry is a valuable asset to society and economy in Europe and beyond

We keep the

world turning

We keep the world turning, behind the\\
scenes. We make the world run \
smoothly, efficiently and effectively.

Buzzwords:

* What are lubricants?

* Breadth of applications- how many
other sectors depend on lubricants?

* Impact of a world without lubricants?

Definition: Lubricants created by innovative businesses enabling the use of safe, resource saving technologies
and processes which reduce the burden on the planet, local environments and benefit people and society.

AS

The European lubricants industry is safe and
sustainable.

Buzzwords:
* Contribution to energy saving

* CO,-reductions

* Circular Economy

* Cradle to cradle

* Commitment to sustainability

* Transparency on technical requirements
* Increasing the lifetime of machines, using
fewer high-quality resources

N
N

We care
about our
impact

Union of the European Lubricants Industry

We drive
growth and

innovation

Our sector is competitive, modern and
innovative, evolving with
technological advancements

Buzzwords:

* Level playing field

* Impact on the economy

* Investments in innovation
Key role of SMEs




Changing Regulatory and Customer Landscape
Growing customer and market needs for sustainable solutions

Increasing legislative requirements

=  EU Green Deal
= Sustainable Product Initiative / Ecodesign for Sustainable Product Regulation
= Transition to Circular Economy

= Chemicals Strategy for Sustainability

Mobilising research
and fostering innovation
Transforming the
EU's Economy. fora A zero pollution ambition
sustainable future for a toxic-free environment

= Safe and Sustainable by Design

Increasing the EU’s Climate

=  REACH revision and other global chemical regulations e

\

.. . . /
=  Global emission reduction climate targets Seppiing clean afforble Preserving and restoring
and secure energy ecosystems and biodiversity
I 1
. Mobilising indis From ‘Farm to Fork’: a fair,
Conscious consumers healthy and environmentally
friendly food system
=  Growing population that consciously wants to purchase sustainable products \ /

Building and renovatingin an Accelerating the shift to
energy and resource efficient way sustainable and smart mobility

Brand-owners setting sustainability targets
Leave no one behind

Financing the transition A
e e (Just Transition)

=  Pushing demand for sustainable and innovative solutions
=  Supply chain transparency and certification

TheEU asa A European
global leader | Climate Pact

Integrity of green credentials
=  Green claims substantiation

Union of the European Lubricants Industry




UEIL Sustainability Committee

Sustainability Committee

M. Garb / Co: J. Eastwood

Environmental WGs

Communications WG

J. Eastwood

Pre-chain / Raw Materials WG

C. Hartmann

Production / Logistics WG

P. Vickers

Union of the European Lubricants Industry

Energy Efficiency WG

J. van der List




Carbon Footprint Scopes in the lubricant industry
Partnering with the complete value chain

EU-level: UEIL, ATIEL, ELGI

ATC, ATIEL, GEIR, (CONCAWE) International Level: API, ILMA, ALIA, ALA, NLGI Associations

Min B/O- Manufacturers

Syn. & Veg B/O- Manufacturers Lubricant Developing and Manufacturing Companies

Value

Used Oil Collectors / -
Recyclers Cha In

Additive Manufacturers Partners

Lubricant Blenders / Marketers

Exploration / Mining /

Farming / Tier-n Pre- Re-refiners Lubricant User / Use Phase
Suppliers

Specialty Manufacturers

[y
24 &8
| i 2 DIN u Value
JAD Fo—m )
Exploration Refining / Design/R&D Manufacturing Distribution / Use Phase End-of-Life Chain

Retail

Processing

Gate-to-Gate*
Emission
Cradle-to-Gate**
Scopes

Cradle-to-Grave (or Cradle)

UEIL Raw Material and Pre-Chain Working Group UEIL: Production and Logistics Working Group UEIL: Energy Efficiency Working Group UEIL
UEIL: Communications Working Group WGS

* Gate-to-Gate scope includes GHG-Protocol Scope 1, 2 & selected Scope 3-emissions (Water, Waste, Business Travel, Commuting) for all units/companies in a lubricant company
** Cradle-to-Gate scope includes Gate-to-Gate Scope PLUS purchased raw materials, goods, packaging etc.




Environmental WG: Pre-chain / Raw Materials Working Group

Sustainability Committee

= Product Carbon Footprint

= Carbon is currently considered the highest impact factor — aligned with
net-zero ambitions of regions, countries and organisations

= Companies are already making regular requests for PCF from their
suppliers, along the entire supply chain

= The Lubricants Industry is aligning to define methodology and
guidance documents for calculating and reporting PCF (gate-to-gate;
l.e. formulated lubricants and greases)

= UEIL (WIP) is coordinating a review of major PCF methodologies, with an
objective of developing a common methodology for the (global) Lubricants
Industry, moderated by a consultant (target date Q2 2023)

= APl (WIP) — Recommended Best Practice (target date Q4 /Q1 2023)

= The Chemical Industry has now published guidelines for calculating
PCF (cradle-to-gate; i.e. raw materials converted into chemical
products / materials) - Together for Sustainability

Union of the European Lubricants Industry




Environmental WGs: Production/Logistics Sub-WG

= Corporate Carbon Footprint — UEIL's self-assessment tool

= Toolbox contains:
= Guidance notes to explain what data you need and where

to find it
= A “fictitious company” to use as an example and guide, to

help you think about your own emissions co, W, cn’  No  mrcs
= A spreadsheet with clear places to enter your data -

=  Formulae to automatically calculate your Scope 1, 2 and 3
emissions from your data

https://www.ueil.org/sustainability/toolbox/

Union of the European Lubricants Industry



https://www.ueil.org/sustainability/toolbox/

Environmental WGs: Production/Logistics Sub-WG

Previously recorded live

October 4th: LinkedIn hosted webinar

Introductions

Presented by Peter Vickers

* John Eastwood - Co Chair, UEIL Sustainability Committee
* Peter Vickers Shepherd, UEIL CCF Production/Logistics WG

Presentation of UEIL's Corporate Carbon Footprint (CCF) self-assessment tool

Q&A Panel Session:

Q&A

_ IVI at Eva n S * Please use the ‘comments’ function to ask question
- N e a | IVI i | n e the self assessment tool and explaining . e
Peter VICKERS - Shep e G o 1/ Logistics

—_—

- John Eastwood SRR
Introduction to the Corporate Carbon Footprint self-assess- g “ &, ® Q
ment tool

144 a tte n d e e S Event by UEIL (Union of the European Lubricants Industry)

Tue, Oct 4, 2022, 1:00 PM (your local time)

‘Only by understanding where carbon emissions come from can lubricant blenders put in place a well-defined
strategy, identify key performance indicators and take action to reduce their overall carbon footprint.’

https://www.linkedin.com/video/event/urn:li:ugcPost:6976523372180480000/

Union of the European Lubricants Industry



https://www.linkedin.com/video/event/urn:li:ugcPost:6976523372180480000/

Environmental WGs: Energy Efficiency Sub-working Group

9
@« Mwr
» « PowerGen/
ZS
T GEO
& Hydraulics

LCA hydraulics excavator
application:

Analysis of the
environmental
properties and costs for
three mineral oil-based
hydraulic lubricants, over
the entire life cycle for
the excavator application

2x case studies (UTTO and Rear Axle Oil) mostly based on
energy improvements related to FZG energy efficiency testing. r”’ y;

2x case studies Milling/drilling fluid with the benefit of
reduced emulsion concentration (and Confirmation of
Boron/Formaldehyde/Chlorine and secondary Amine free) hand print benefits

3x high performance (GR Ill) against traditional product
longer oil life and reduced consumption.

Three mineral oil-based hydraulic lubricants, over the entire LCA
life cycle for the excavator application.

Elements:
* LCA framework (acc ISO 14040): 1. Goal/Scope, 2. inventory
analysis, 3. impact assessment (incl. interpretation steps)
* Life Cycle Impact Assessment (and how to compare environmental
impact categories)
mandatory optional

Definition of the P . - .
: . Classification Characterization Normalization Weighing
impact categories

* Conclusions about which life cycle stage is the most relevant.
*  Which data must be gathered for future studies to improve quality?

BASF / Fuchs

Union of the European Lubricants Industry

Next step:

Sustainability Committee

M. Garb / Co: J. Eastwood

Environmental WGs Communications WG

Prepare templates
for website launch Pre-chaln / Raw Materials WG

Production / Lo

P. Vickers

' 1. van der List

Create LCA toolbox with
learnings/guidelines
from this detailed
example.

Recyclability

Waste Qil regulations
Circular Economy
Action Plan (CEAP)




Communications WG

MembersArea

ABOUTUS WHATWEDO S 'Y MEMBERSHIP NEWS EVENTS CONTACT

Ld
-

The dedicated Sustainability section of UE

s website showcases the industry’s efforts made towards sustainable development, which work is led
been cre

ustainability Committee. This pag

with the intention of providing gui

ce to define, develop and measure
inability in the European lubricants industry. to address

ongoing discussions on sustainability at EU and internation

misconceptions on the industry’s sustainability capacities, and to take part in the

o]

evel

About White Papers
FAQ News
Events Sustainability Reports
Case Studies Toolbox

https://www.ueil.org/sustainability/

Sustainability Committee

M. Garb / Co: J. Eastwood|

Environmental WGs

Communical

1. Eastwood

Pre-chaln / Raw Materials WG

P. Vickers

1. van der List
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Communications WG — White Papers

Union of the European Lubricants Industry
Union Européenne de |'Industrie des Lubrifianis

The Basics of Sustainability Reportin

EU Non-Financial Reporting Directive

Since the implementation of the European Union's Mon-Financial Reporting Directive (NFRD),
Directive 2014/95/EU," more than 11,700 listed companies, banks, insurance companies and
other companies designated by national authorities as public-interest entities have been required
to disclose information related to:

environmental matters

social matters and treatment of employees (including diversity)

human rights

anti-corruption and bribery

diversity on company boards (in terms of age, gender, educational and professional
background)

Currently, this information must be disclosed according to internationally acceptable guidelines,
of which there are many (refer to Appendix 1 - International Reporting Frameworks).

In 2017, the EU published its non-binding methodology guidelines for reporting non-financial
information (2017/C 215/01)," in which it is stated:

‘The aim of these guidefines is to help companies disciose high guality, relevant, useful, consistent
and mare comparable non-financial (environmental, soeial and governance-related) information in
a way that fosters resilient and sustainable growth and employment and provides transparency fo
stakeholders.”

Companies currently required to report on environmental, social and governance (ESG) risks are
those with more than 500 employees. However, on 21 April 2021, the Commission adopted
a proposal for a Corporate Sustainability Reporting Directive (CSRD), ™ which would amend the
existing reporting requirements of the NFRD. The proposal would see an extension of the scope
to all large companies and all companies listed on regulated markets (except listed micro-
enterprizes), plus it would see the removal of the minimum 500 employee threshold. This could
mean that nearly 50,000 companies in the EU will need to follow EU defined sustainability
reporting standards in the future. The date for implementing the changes will depend on when the
directive is enacted into law but assuming this to be October 2022, companies will be required to
begin reporting using a new EU standard from 2024 in respect of their 2023 results.

In an EU press release dated 217 April 2021 *, there is an acknowledgement that SMEs will be
spared the burden of reporting to the same level of large corporations but there remains an
intention to develop a proportionate reporting scheme:

The proposal would not put any new reporting requirements on small companies, except for SMEs
with securities listed an regulated markets. In addition, to Nmit the burden on listed SMEs, they will
be allowed o report according fo standards that are simpler than the standards that will apply for
large companies. The reporting requirements of this proposal would also not apply to SMEs with
transferable securities listed on SME growth markets or multiiateral trading facilities {MTFs).

That sald, many SMEs are facing growing requests for sustainability information — typically from
banks that iend them money and large companies that they supply. The transition fe a sustainable
economy is kely to mean that collecting and sharing sustainability information becomes common

Union of the European Lubricants Industry
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Key Performance Indicators for Sustainability Reportin

This document provides examples of Key Performance Indicators which organisations may
consider best represent their priorities in being progressive with regards to corporate
sustainability and reporting.

Defining areas of materiality is the first step in defining, setting and communicating targets
and goals. Setting clear targets and goals is beneficial for stakeholders, it is a sign of
ambition and sets benchmarks against which the organisation can be measured and held
accountable.

Key performance indicators (KPls) are a quantifiable measure used to monitor and evaluate
performance against specific goals and targets.

Individual KFls should link directly to a matenal area, they should be used consistently over
a period of time and if the organisation is to make a meaningful impact through its activities,
they should be ambitious.

UN Sustainable Development Goals

Many organisations make the connection between the

UN SDGs and their targets, goals, materials areas and

KPIs, as evidenced through company reports, o GOALS
organisation websites and social media channels.
Intreduced in 2015, the 17 UN SDGs help organisations
translate their sustainability programmes into visual,
relatable, and impactful communications but taken
alone they have limited value. Only by connecting with
relevant UN SDGs, identifying clear materiality priorities
and measuring against key performance indicators will
companies be able to stake a credible claim to being
progressive and becoming truly more sustainable.

Example Environmental KPls

Increased energy Increase use of energy from renewable energy
from non-fossil fuel sources, for example, solar panels and solar
(renewable energy) water heaters, wind energy, hydropower, bio-

mass, geothermal and other sources of
renewable energy

Reduced energy T = = Decalhgon isation I:oad meflp@lfor offices,
coOnsUmpticn g warehousing, production facilities ate
(energy efficiency) &1 (ool L& J

Advanced and innovative lubricants technology,
providing friction reduction and fuel economy /
energy efficiency.

Certifications according to 1ISO 14001
environmental management on'and according to
the 150 50001 energy management orfand IS0
9001 quality management.
Reduced Scope 1 = n= Increase use of energy from renewable energy
and 2 emissions co Q sources, for example, solar panels and solar
water heaters, wind energy, hydropower, bio-
mass, geothermal and other sources of
renewable energy
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Communications WG - FAQs

Merribersros

ABOUTUS WHATWEDO SUSTAINABILITY MEMBERSHIP NEWS EVENTS CONTACT

I"

What is sustainability? +
How does UEIL define Sustainability for Lubricants? +
What is the greenhouse effect? +
What is the global warming? +
What is climate change? +
What are Greenhouse Gases? +

What is meant by global warming potential of gases? +

What are the global warming potential values of the different GHGs (carbon equivalent values)?
What are Scope 1 emissions? +
What are Scope 2 emissions? +
What are Scope 3 emissions? +
What is the Greenhouse Gas Protocol? +
What is a corporate carbon footprint (CCF)? +

What is a carbon footprint? -

The emissions of greenhouse g

s {in carbon equivalents) for an activity or organization over a giv

What is meant by net zero, carbon neutral and zero carbon? +
What is meant by carbon negative? +
What is meant by carbon sequestration? +

What is a product carbon footprint? +

14



Communications WG — External Engagement

Sustamablllty

Conference 2022

E m ‘ﬁ Portland

SIP ==

,SQ_/ O ;
Infineum>) wsmaeen OKlINE
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Global Attitudes and Approaches to Sustainability:
UEIL Sustainability Committee
Pr ion to Lube S inability Conference
25t May 2022

WWW.UEIL.ORG
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Towards a
Sustainable and Innovative
Lubricants Industry

ATIEL Technical Seminar

Stanhope Hotel, Rue du Commerce 9, 1000 Brussels

> & N\
>/

/

Programme

Conference

26 - 28 June, 2022
De Vere Beaumont Estate, Windsor, UK

ICIS World Base Qils & Lubricants Conference 2022 returned in a
new location

The 26th ICIS World Base Oils & Lubricants Canference welcomed its visitors between 26-28 June in Windsor
UK. The new location provided attendees more chances than ever befare to connect with their peers. Around 500

experts from all over the world had the opportunity to share their experience and develop cooperation.

The cantent had key insights from the panels and Live Meet sessians. Topics discussed include energy security
and renewable energy, sustainability, EVs, base oil demand and supply chain, the impact of the pandemic on the

supply chain and logistics strategies and how the aviation industry affects the base oils industry

The highlight was the Aramco Reception on the Lawn, where Aston Martin F3 driver Jessica Hawkins gave a
fantastic interview. During the three-day event attendees enjoyed the activities, such as the late-night networking
with casino tables and a live jazz trio, Sunday afternoon welcome BBQ, fraditional English afternoan tea, and much

more.
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Communications WG: Achievements

January February March April May June July August September October November December

UEIL Briefing Documents
Surveys
Sustainability Website

New - Define Structure / Site-Build

bnder- o one 1 European
standing P Scope 3 P
and 2 Green
Carbon Carbon
dbri Carbon Deal
W hitepapers Handprint

Energy Efficiency Case Studies
Other Content Updates

Guidance Documents
Training (Virtual)
FAQs

Lexicon / Abbreviations

UEIL Newsletters

Lube Magazine

Call to

action
Member Sustainability Reports

Member Sustainability Stories

Conferences / Exhibitions

LinkedIn

Union of the European Lubricants Industry




Summary

We are in a dynamic period regarding sustainability
=  Consumer and Customer pull for more ‘sustainable’ products
= Regulatory push

Sustainability journey will not stop at carbon footprint, the EU Green Deal means we are in for a
long period of activity to become ever-more sustainable and transparent

Continued collaboration within the entire lubricants value chain is fundamental to becoming more
‘sustainable’

The Lubricant industry is in a unique position:

= We already provide solutions that drive improvements in energy efficiency and support the trend
towards renewable energy, and we will enable the transition to net-zero carbon emissions

= But we also recognise that we must continually adapt and innovate, and increasingly move towards a
larger circular economy

Union of the European Lubricants Industry
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THANK YOU!

Avenue des Arts 46 - 1000 Brussels
T +32 2504 90 03 - secretariat@ueil.org



